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        December 7, 2000         



REP. _______ DECRIES PASSAGE OF MASSIVE CORPORATE 

WELFARE LEGISLATION

Bill quietly passes lame-duck Congress providing $62 billion in tax breaks to Corporate America

Rep. _________ today chastised the lame-duck Congress for quietly passing a bill that will provide approximately $62 billion in tax breaks to huge corporations over the next 10 years, according to the non-partisan campaign finance watchdog group Public Campaign. The “FSC Repeal and Extraterritorial Income Exclusion Act of 2000” specifically provides huge tax breaks to wealthy companies such as Boeing, GE, Monsanto, RJR Nabisco and other exporters who have been major campaign contributors to both political parties. Rep. __________ was one of only 72 Members of the House to vote against the bill.

Rep. ________ said, “At a time when the Republican leadership and others in Congress say we don’t have enough money to fully fund health care, education and job training programs, it is outrageous that these same people passed a bill giving huge tax breaks to huge multinational companies. It is no coincidence that these same corporations who will reap huge benefits from these tax breaks are some of the biggest and most influential donors to both political parties. I am proud to have voted against this bill and I will continue to fight for real campaign finance reform that will prevent these sort of loopholes from being enacted in Congress.”

The new law is a rewrite and expansion of one dating back to the Nixon Administration, which allows corporations to shelter 15 to 30 percent of their export profits from taxes. As reported by Public Campaign, an earlier version of this tax break saved Boeing more than $695 million between 1991 and 1998 – 10% of its net income. In the 2000 elections, the company’s executives and PAC have given some $1.5 million in hard and soft money to federal candidates and parties. Similarly, General Electric saved $746.0 million between 1991 and 1998, while giving $1.5 million in campaign contributions. These companies plus a half dozen others who will benefit from the new bill altogether saved $2.6 billion between 1991 and 1998 contributed a total of $6 million to federal campaigns.

Rep. _______ said, “Make no mistake about it – when Congress enacts huge tax breaks for a few very wealthy corporations it is a sign that the campaign finance system is totally out of control. Last year alone, the Treasury Department reported that corporate use of this tax break cost taxpayers $3.9 billion - that’s enough money to pay the salaries of 100,000 teachers for a year, or to put a computer in 1.5 million classrooms.  However, instead of closing this tax loophole and putting our resources into health care or education, Congress went ahead and expanded this tax break. That is absolutely unacceptable.”

For more information on this legislation, please see http://www.publiccampaign.org.
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